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Price Policy Research and Situation of Distributed Natural Gas System
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Abstract. Distributed generation using natural gas has multiple advantages, safe, clean, efficient, and so on. Therefore, distributed

natural gas developed rapidly in China. Under the background of improving price system, this article outlined the relationship between

market supply and demand of natural gas, and introduced the current situation of natural gas industry. We studied its tariff policy and

power generation incentives; additionally we summed up the problem of distributed natural gas and put forward some relevant policy

recommendations.
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Fig. 1 Current natural gas pricing system in China
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Fig. 2 The highest Gate prices of natural gas in every province
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Fig. 3 Comparison of support policy in natural gas distributed energy generation between Shanghai and Changsha
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